
Meeting the Raw Material 

Requirements of the Garment 

Industry

Presentation by:

ASHISH BAGRODIA
President, Northern India Textile Mills Association

Managing Director, Winsome Textile Industries Ltd.

ATEXCON, 17th SEPTEMBER 2009, MUMBAI



ATEXCON 2009 2

Contribution of T & C industry to 

Indiaôs GDP
4%

Contribution of T & C industry to 

Indiaôs Industrial Production14%

Contribution of T & C industry to 

Indiaôs export earnings 12%

Direct Employment =35 million (second largest after agriculture)

This also includes employment in Handloom, Sericulture, Handicraft and Jute industry

Importance of T & C Industry to the Domestic Economy
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Indiaôs presence in the International market

Å Strong and Diverse Raw Material Base: India accounts for 12%of the worldôs 

production of textile fibres and yarn 

Å Second Largest exporter of yarn: in the international market and has a share 

of 18% in world cotton yarn exports

Å Globally competitive spinning industry: In terms of spindlage, ranked 

second, after China, and accounts for 20%of the worldôs spindle capacity

Å Strong presence in entire textile Value Chain: From raw material to finished 

goods, vertically and horizontally integrated textile value chain.

.
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Indian Garment Industry

Å Domestic market is around US $ 15 Billion and exports US $ 10 billion, thus a 

US $ 25 Billion Industry during 2008-09.

Å Domestic consumption to export ratio is around 70:30 in volume 

terms, whereas 60:40 in value terms.

Å Garment led growth strategy could lead to

-Boosting the prospects of downstream segments of the industry

-Creation of more employment opportunities

Å Garment Industry contributes 7% to Indiaôs total exports, and it ranks 6th in 

world RMG exports.

Å Currently supports a workforce of 7 million people.
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Current Indian and Global Scenario

20082008

Indian T & C MarketGlobal T & C Trade

Total Textile and 

Clothing Market 
US$ 52 Billion

Exports
Market US$ 

22.4 Billion 
(43%) 

Domestic
Market US$ 

29.6 Billion 
(57%)

Textile Exports

US$ 12.7 Billion 

Apparel Exports 

US$ 9.7 Billion 

Domestic Textile
Market US$ 14.60 

Billion 

Domestic Apparel
Market US$ 15 

Billion 

Total Global 

Textile and 
Clothing Trade 
US$ 590 Billion

Textile Trade 
US$ 240 

Billion (40%)

Apparel 
Trade US$ 

350 Billion 
(60%)

Source: WTO , DGCI&S and CITI Estimates
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Demand Drivers for the Growth of T & C

International Trade

ÅGrowing population in the developing countries

ÅImproved living standard of the developing countries

ÅUncompetitive manufacturing in Developed World

Indian Trade

ÅIncreasing population

ÅIncreasing disposable incomes

ÅBrand Consciousness and Brand acceptance

ÅOrganised Retail / Higher awareness level in smaller cities
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Global Textile Market has grown @ 5% and Apparel Market has grown @ 8% for the last 5 years 

Global Projections (2015)

Source: WTO

2008

G
ro

w
in

g
 @

 5
%

G
ro

w
in

g
 @

 8
%

Global T & C Trade

2015

Total Global 

Textile and 

Clothing Trade 

US$ 590

 Billion

Textile Trade 

US$ 240 

Billion (40%)

Apparel Trade 

US$ 350 

Billion (60%)

Textile Trade 

US$ 338 

Billion (35%)

Apparel Trade 

US$ 600 

Billion (65%)

Total Global 

Textile and 

Clothing Trade 

US$ 938

 Billion
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Indian Garment Industry : Domestic Consumption

üDuring 2000 - 08 

consumption of the garment 

products in domestic market 

grew by 16.4 % p.a. (from 15 

to 24 thousand Square 

meters) .

üHigh growth driven by 

knitted cloths at rate of 24% 

followed by 21 % for woven 

cloths in volume terms.
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Indian Garment Industry : Exports

Indian garment exports grew at a CAGR of 11% 

during 2001 - 09

Source: DGCI&S
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Projected Market for Indian T&C Industry

Assuming 

1) CAGR of 8% for Textile exports and 12 % for Apparel Exports

2) CAGR of 10%, each for Textiles and Apparel domestic demand
Source: DGCI&S and CITI Estimates

20152008

India's T & C Market

Total Textile and 

Clothing Market 

US$ 52 Billion

Exports 

Market US$ 

22.4 Billion 

(43%) 

Domestic 

Market 

US$29.6 

Billion (57%)

Textile Exports 

US$ 12.7 Billion 

Apparel Exports 

US$ 9.7 Billion 

Domestic Textile 

Market US$ 14.6 

Billion 

Domestic 

Apparel Market 

US$ 15 Billion 

Textile Exports 

US$ 22

 Billion 

Apparel Exports 

US$ 21

 Billion 

Domestic Textile 

Market US$ 28 

Billion 

Domestic 

Apparel Market 

US$ 29  Billion 

Exports 

Market US$ 

43 Billion 

(43%) 

Domestic 

Market US$ 

57 Billion 

(57%)

Total Textile and 

Clothing Market 

US$ 100 Billion
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Production and Consumption of Fibers
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Production of Man Made Fibre / Filament 
Yarn & Cotton

Cotton Fibre Man Made Fibre / Filament Yarn 

Consumption of Man Made Fibre / 

Filament Yarn & Cotton (Million Kgs)

Cotton 

Fibre

MMF / Fil. 

Yarn 

2004-05 3,316 2,133

2005-06 3,723 2,135

2006-07 3,945 2,281

2007-08 4,097 2,450

2008-09 3,910 2,394

CAGR  (2004-

09) 4.3% 3.7%

Source: O/o Textile Commissioner, Mumbai
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64%

36%
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37%
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37%
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38%
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Production of Spun Yarn in India
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Production of Spun Yarn (SSI 
& Non- SSI)   (Million Kgs)

Cotton Blended 100% Non Cotton     

üTotal Spun Yarn production grew at a CAGR

of 5.5% during 2004-09, with a very

heterogeneous growth for the Cotton, Blended

and Non-Cotton Yarns at 7, 4 and 0.4 percent

respectively.

üNon-Cotton yarn constitutes less than 10% in

total yarn production with abysmally low

growth, while fabrics production from this kind

of yarn growing at 3% p.a. during 2004-09 and

constitutes 38% in total fabrics.

Source: O/o Textile Commissioner, Mumbai
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Production of Fabrics (Variety Wise)
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Source: O/o Textile Commissioner, Mumbai

Cotton Blended Non-Cotton

2004-05 20.6 6.0 18.4

2005-06 23.9 6.3 18.7

2006-07 26.2 6.9 19.6

2007-08 27.2 6.9 21.2

2008-09 26.9 6.8 20.5

CAGR (2004-09) 5% 3% 3%

(Billion Sq. Mtrs)

46%

13%

41%

13%

49%

38%

13%

50%

13%

37%

49%

12%

38%

50%

38%
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Existing India's Share

38%

62%

MMF Cotton

Existing World Share

59%

41%

Projected India's Share 

(2015)

48%

52%

Quantities of fibre types existing and projected based 
on global trend
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Production of Fabrics (Sector Wise)
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(Bn. Sqr. Mtrs)

Mill Sector Handloom Sector

Power Loom Sector Hosiery Sector

Source: O/o Textile Commissioner, Mumbai

Mill Handloom Power Loom Hosiery Total

2004-05 1.49 5.70 28.70 9.08 44.97

2005-06 1.67 6.10 30.63 10.41 48.81

2006-07 1.75 6.54 32.90 11.50 52.69

2007-08 1.78 6.95 34.74 11.80 55.27

2008-09 1.80 6.68 33.65 12.08 54.21

CAGR (2004-09) 5% 4% 4% 7.5% 4.75%

(Billion Sq. Mtrs)

3% 3% 3% 3% 3%
13% 12% 12% 13% 12%

64%

63%
62%

63%
62%

20%

21%
22%

21% 22%
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Existing India's Share

22%

78%

Knits Woven

Existing World Share

45%

55%

Projected India's Share (2015)

35%

65%

Quantities of fabric types existing and projected based 
on global trend



ATEXCON 2009 17

Indian Garment Industry by 2015

In 2008 :

Exports    : 2100 Million pcs

Domestic* : 6800 Million pcs

Total        : 8900 Million pcs

Units FY 2008 FY 2015

Yarn Production Billion Kgs 5.5 10.15

Fabric Production Bn Sqr Mtrs 56.0 100*

Garment 

Production

Bn Pieces 8.9 17.9

In 2015 :
Exports    : 4640 Million pcs 
(growing at a CAGR of 12%)

Domestic*: 13250 Million pcs 
(growing at a CAGR of 10%)

Total        : 17890 Million pcs

Source: DGCI&S, Textile commissionerôs office various plan documents and calculations based on CITI Estimates

* Includes prod. of piece length Apparel
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Units Existing Incremental Investment 

on Total

(2007-08)^ Total** For RMG Crores

Spinning Mn Spindles 39.07 29.25* 20.2 50,200

Weaving Mn Looms 0.71 0.20 0.11 20,200

Knitting Machines 6200 9400 9000 2400

Processing Sq. Mtrs (Bn.) 56 38 20 56,000

Garments Lakh Machines 16.25 14.5 12.42 21,800

1,50,600

Incremental capacity Requirement by 2015 

^Source: Office of Textile Commissioner **Source: IMaCS Report, 2009

India will require 19 Lakh additional man power to operate incremental capacity^

^Crisil Estimates

*Includes replacement of Spindles




